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Future Visions of
Northern Exchanges
in the 21st Century

@Time&Place
Time:1:00p.m.to5:00p.m.,October 28 (Wed.),1998
Place:Grand Hall in the Sapporo Grand Hotel
(Nishid-chome,Kital-jo,Chuo-ku,Sapporo)

@ Scheduled number of participants

300 Admission free

@®Organizer

Northern Regions Center

@Co-organizer

Sapporo Chamber of Commerce and Industry

Opening (registration) «=+=-+--- 12:00p.m
Opening ceremony -=+== =+ 1:00p.m
Keynote speech -+-+++++- 1:05~1:30p.m
Keynote speech ==+++-+-+ 1:35~2:10p.m
Panel discussion----+-* 2:20~5:00p.m
CloSing: +seerereersersereameenannans 5:00p.m

1.Keynote speakers

Tatsuya Hori Governor of Hokkaido
Kazuo Toda President,Northern Regions
Center

II.Panel Discussion
{Panelist)

Peter Briickner
Ambassador of Denmark
Pekka Lintu (planned)
Ambassador of Finland
John Bjernebye
Ambassador of Norway
Krister Kumlin
Ambassador of Sweden
Toshikazu Sanada
Vice Governor of Hokkaido
Seiroku Takizawa
Chairman,International Relations&
Foreign Committee,Sapporo Chamber of
Commerce and Industry

{Coordinator)
Sakae Kashiwagi
Chief editorial writer
The Hokkaido Shimbun Press
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The 20th Anniversary of the Northern Regions Center
Symposium on
“Future Visions of Northern Exchanges in the 21th Century”

Organizer : Northern Regions Center
Co-organizer : Sapporo Chamber of Commerce and Industry
Supporting Organizers : Hokkaido Government, Sapporo Municipal Government,
Roval Danish Embassy, Embassy of Finland,
Royal Norwegian Embassy, Embassy of Sweden,
Denmark Trade Office (Sapporo), Honorary Consulate
of Denmark, Honorary Consulate of Finland, Honorary
Consulate of Norway, Honorary Consulate of Sweden,
Sapporo International Communication Plaza Foundation
Time : 1:00pm to 5: 00pm, October 28 (Wed), 1998
Place : Sapporo Grand Hotel, Hokkaido
(Nishi 4 Kita 1, Chuo-ku, Sapporo)
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12:00 Opening (registration)
13:00 Opening

13:00~13:05 Address by the Organizer Hiroaki Doi, Vice President, NRC
13:05~13:30 Keynote Speech 1 Tatsuya Hori, Governor of Hokkaido
13:30~14:10 Keynote Speech I Kazuo Toda, President, NRC

14:20~17:00 Panel Discussion
Coordinator : Sakae Kashiwagi, Chief Editorial Writer, The Hokkaido Shimbun Press
Panelists:  Peter Briickner, Ambassador of Denmark
John Bjgrnebye, Ambassador of Norway
Bo Lundberg, Minister of Swedish Embassy
Kauko Laitinen, Counsellor of Finnish Embassy
Toshikazu Sanada, Vice Governor of Hokkaido
Seiroku Takizawa,Chairman, International Relations and Foreign
Trade Committee, Sapporo Chamber of Commerce and Industry
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ﬂﬁ- LE_'&E Born in 1935. After graduating from Hokkaido University in 1958,
< joined the Hokkaido Government.
jt;ﬁﬁﬂ]% After serving as Secretary General to the Governor, Managing Director
HORI, Tatsuya of Prefectural Enterprises and Vice Governor, he was elected to his cur-
Governor of Hokkaido rent position as Governor of Hokkaido in April 1995.
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(Summary)

Keynote speech, “For the Future of Exchanges among Northern Regions”

Tatsuya Hori

Governor of Hokkaido

The Northern Regions Concept was first mentioned in the Third Hokkaido Comprehensive De-
velopment Plan implemented in 1971, and the Research Council for the Northern Regions -- the
forerunner of the Northern Regions Center -- was established as an organization to promote the
concept. I hear that Mr. Dogakinai, who was the Administrative Vice-Minister of the Hokkaido
Development Agency at that time and later became the Governor of Hokkaido, proposed the
Northern Regions Concept to break through the very tough economic situation of Hokkaido with
positive thinking. The purpose of this concept was to establish an affluent and pleasant living
environment making the most of the northern climate, by learning from and promoting ex-
changes with other northern region countries which have high standards of cultures in similar
cold and snowy climates.

The Hokkaido Government also established the Northern Regions Research Office in the De-
partment of Development and Coordination in 1972 as an organization to promote the Northern
Regions Concept. The Office’s first project was the first Northern Regions Conference, which
was held in 1974 as a concrete framework for the promotion of this concept. The concept was
fully expressed in the Hokkaido Development Plan, which was established in 1978. It was
stated in the plan that various forms of exchanges would be promoted by consolidating the
framework for exchanges with northern regions countries and facilitating the growth of proces-
sing trade and other industries to utilize the abundant resources of northern regions. Since
then, a variety of projects, including the dispatch of personnel to understand and learn about
cultures and industries of northern regions and the training of persons with international way
of thinking, have been conducted to promote regional development and revitalization of economy
and industry.

Exchanges with northern regions have led to sister-region affiliations with Alberta, Canada in
1980, Heilong Jiang, China in 1986 and Massachusetts, US.A. in 1990. Exchanges have been
promoted in industry, economy, education, culture, medical care and other areas. A goodwill
sister affiliation with Sakhalin, Russia will also soon be concluded. Such exchanges have also
led to sister relations between municipalities of Hokkaido and other northern regions.
Municipal-level affiliations have been concluded with 49 cities in northern regions.

Exchanges have been promoted between these sister municipalities through the dispatch of de-
legations and projects to commemorate our affiliations.

As friendly exchanges, the exhibition of cultures and other forms of international exchange
projects have been promoted, honorary consulates general of Scandinavian countries participat-

ing in this symposium and other countries have been established one after another. The four
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Scandinavian countries have established honorary consulates in Hokkaido, and this means that
exchanges have been active among private organizations. Such exchanges with northern re-
gions have led to the increasing popularity of winter sports, such as the International Vasa
Skiing Competition in Asahikawa, as well as cross-country skiing and curling in Tokoro, which
was also very popular in the Nagano Olympics.

At the same time, lifestyles, cultures and industries suitable to northern regions have been
established in Hokkaido, for example through development of wooden window sashes and insula-
tion methods, or the introduction of Swedish-style northern housing.

What the Hokkaido Government is currently emphasizing regarding exchanges with northern
regions is the Northern Forum. It was officially established in 1991, the year after the third
Northern Regions Conference. The forum is characterized by the participation of representa-
tives from local governments in northern regions with similar backgrounds, such as climates,
lifestyles and cultures, to exchange information and solve problems common to such regions
without political frameworks of nationhood. Twenty-two regions from 10 countries are partici-
pating at present. Although expertise from Hokkaido is being shared through such exchanges, I
think it is also necessary to learn from successful cases in regions with similar characteristics
in order to achieve the further development of Hokkaido. In this sense, I believe the concept of
industrial clusters implemented in Scandinavia will play an important role in the revitalization
of Hokkaido because, with this concept, the standard and competitiveness not only of one indus-
try but also of the entire industrial structure can be improved.

With ambassadors, a minister and a councillor of four countries in attendance today, I would

like to hear their suggestions for realizing the autonomy and independence of Hokkaido’s eco-
nomy.
Lastly, the Hokkaido Government has recently adopted a slogan, “The Land of Challenges” for
the campaign to enhance its image of standing up to new challenges and striving to develop va-
rious potentialities. With the spirit of “The Land of Challenges,” we want Hokkaido to play a
role as a northern exchange center to connect Asia-Pacific regions and as a place for people to
get together. We will also strive to promote international exchanges and cooperation to contri-
bute to the peace and prosperity of international society.

Under such circumstances, the role of the Northern Regions Center is becoming very impor-
tant. Since the center was certified as a Recognized Local International Exchange Association
in March of this year, it now has another important role as a center of regional-level interna-
tional exchanges, or as the “shaft of a fan,” to connect Hokkaido and the world, the citizens of
Hokkaido and visitors from overseas, as well as many private exchange organizations. I am
concluding my speech by wishing for the further prosperity of the center, which is working on
new projects under President Toda, who has extensive experience in international affairs. I
further hope that the center will serve as the leader of international exchange groups in Hok-

kaido in name and reality.
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H Profile
F Born in 1922. After graduating from Tokyo Institute of Technology in
jtﬁ@tyy_%ﬁ 1945,.entered Hokkaido Power Distribution Co., Ltd. (currently Hokkaido
Electric Power Co., Inc.). Took office as President of Hokkaido Electric
TODA, Kazuo Power Co. in 1988, serving as Chairman since 1993. Also serving as
President, NRC Chairman of Hokkaido Economic Federation and Chairman of the Hok-

kaido Development Council since 1994. President of NRC since 19986.
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Keynote speech, “Learning from Scandinavian Countries”

Kazuo Toda

President
Northern Regions Center

In its 130-year history since colonization days, Hokkaido has heen positioned as a region pro-
viding resources for the modernization of Japan after the Meiji era and for restoration of the na-
tion after World War 1I. The prefecture has progressed to this day under the guidance and
consideration of the national government under this philosophy. The Hokkaido Development
Agency guided us in the direction we were supposed to go, and Hokkaido Takushoku Bank sup-
ported the prefecture in terms of finance. As you probably know, however, the Hokkaido De-
velopment Agency will be abolished according to the nation’s administrative and financial re-
form and the Hokkaido Takushoku Bank failed last year. I think this should be regarded as the
end of the colonization period of Hokkaido.

Since Hokkaido had received special treatment and large investments from the national gov-
ernment, this situation should be interpreted as a message that it is about time for Hokkaido to
become independent from the influence of the national government and it is what the prefecture
should be.

Because Hokkaido's previous role was to provide resources, emphasis was placed on physical
labor rather than mental work. For example, the percentage of secondary industries in Hok-
kaido is much lower than in Scandinavian countries. Thus we visited Scandinavian countries
to find ways to facilitate our independence.

Finland is a rather new country which became independent in 1917. Even though it is a
small country, it never gave in when it fought against the strong Soviet Union from 1939 to
1944. Finnish people defended their independence and freedom from such a strong country at
the risk of their lives. We tend to choose a leader and try to follow the directions of this lead-
er, but this will not open our way to the future. When I heard about Finland's history, I could
not help feeling that people in Hokkaido must think about and act for the future of Hokkaido
with their own will.

Next, I would like to talk about my visit to Sweden four years ago.

Sweden has a population of 8.6 million. A town called Gnosho is located approximately 150
km east of Gothenburg, which is a large port in the western part of the country. The town is
in an inland area and its geographical condition does not seem promising. [ met a 37-year-old
president of a steel company in the town. He came out in greasy overalls and we talked about

many different things. He said, “I will show you a machine which is the only one of its kind in

the world.”

(Summary)

Then he showed me a very rugged machine and told me that he made it himself. He also said
that he would expand his factory to twice its current size in the coming year as his company
would be busier. It is an example of Gnosho's tradition to foster human resources and protect
their successors. Geographical and climatic conditions do not really matter. They work hard,
make efforts in business and follow their own paths. They made me feel that was the typical
way of life in Sweden.

When I visited Denmark, all the farmers said that they are engaged in top-level farming in the
world and they were very confident about it.

So I asked a teacher of an agricultural school why they are so confident. He said, “It's be-
cause Danish people study hard, cooperate with each other and always care about their com-
munities. That is the reason why Danish agriculture is at the best in the world.”

From these countries, I learned the importance of willpower. One certain way for Hokkaido
to survive in these information-oriented times is to have some unique research projects which
can be industrialized.

Research expenditures in Hokkaido are ¥24 to 25 billion annually, which is only 0.14% of
the GDP. We must therefore focus on our own nearby budding industries through industry-
university-government cooperation, rather than depending on the central government to be in-
volved in advanced technologies in one way or another. That is why I have been explaining the
concept of industrial clusters in many places in Hokkaido.

The only conclusion is that “the seeds of new jobs are always around us as we pursue our ev-
eryday jobs.” It is up to our effort to find these seeds. In the past, the central government
told us what tasks to undertake and how to perform them, and we only had to follow their
directions. This does not help us foster our own industries. We hardly asked for help from
universities since only physical labor was required in this region in the past. Now we have to
change our attitude. We will have to ask for advice from and cooperate with the professors of
many universities in Hokkaido to think about the future of our region.

Lastly, as | mentioned before, we have learned many things from Scandinavian countries with
regard to international exchanges. When I visited Oulu, people said to me, “Region-to-region
exchanges will become more important than nation-to-nation exchanges. We would like to
further promote exchanges with the people of Hokkaido.” Although Hokkaido does not have
much to offer Scandinavian people, we have much potential for the future. We have seeds to
grow. There is a high possibility that we will go one step further than understanding and
cooperating with each other. Then we will be able to create something new and mutually be-
neficial through our exchanges. 1 believe this is the basis for a long-lasting relationship with

people of Scandinavian countries.
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Sakae Kashiwagi

Chief Editorial Writer,
The Hokkaido Shimbun Press
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M Profile

Born in 1940. After graduating from Rikkyo University, entered the
Hokkaido Shimbun Press. After serving in the Overseas News Division,
Editorial Department, Tokyo Branch (in London), as Vice Director, Over-
seas News Division (in Washington), assistant chief editorial writer (in
Tokyo), and assistant chief editorial writer of the Head Office, assumed
his current position as Chief Editorial Writer in 1998.
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Press Counsellar,
Embassy of Finland

Kauko Laitinen
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Ambassador of Denmark

Peter Brickner
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Born in 1951. After completing a

B>O071—IL

19514F A F 1, 19754F A~V 3 » F KEFAE
TRRIEE T, HE. HAEFZDD 1985
£, WRAFHEFEL, 19914, £
E7 4> 7y FREEHRE - UHEYE,
19924E A~V ¥ v FRFRT V7 M
R ETI996% & b B,

H Profile
Born in 1940. After graduating from
Copenhagen University in 1965, en-

m70O07«1—)b

19404E 4 F 11, 19654E TR N—F VK
RS Frv—sNBEANE. B=
22— 33— EEF v — 7 FHHRAETE
Kk A, BET7UATYI—I0K
ff 2 #2TL19974E & ) B,

Master’s Degree at Helsinki Universi-
ty in 1975, studied in China and
Japan, and completed his Doctorate in

tered the Danish Foreign Service. Af-

ter serving as Minister, Deputy
Social Science at Tokyo University in

1985. Became Press Officer of the
Embassy of Finland in China in 1991.
Appointed as Deputy Professor of
East Asian Studies at Helsinki Uni-
versity in 1992. Press Counsellor of
the Finnish Embassy since 1996.

Permanent Representative of Denmark
to the United Nations, New York, and
Ambassador of Denmark to South
Africa, Ambassador of Denmark to

Japan since 1997.
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Vice Governor of Hokkaido

Toshikazu Sanada

Ambassador of Norway

John Bjgrnebye
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M Profile

Born in 1941. After graduating from
Hokkaido University, entered the Hok-
kaido Government. Served as Director

M Profile

Born in 1941. Completed his Master
of Art degree at the University of
Oslo in 1970. Joined the Norwegian

Foreign Service the same year. Served General of Hiyama Subprefectural

Office, Director General of the Depart-
ment of Fisheries, Director General of

as Director, Europe & North America
Division, UNESCO, Paris, and Consul

General. New York. Ambassador of the Department of Commerce, Indus-

try, Labor and Tourism, and Director
General of Kamikawa Subprefectural
Office. Vice Governor of Hokkaido
since 1997.

Norway to Japan since 1994.

Minister of Sweden - s Chairman, International Relations &
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Born in 1935. After graduating from
Meiji University in 1958, established
Sapporo Overseas Consultant Co., Ltd.
in 1969 and became and continues to
serve as President. Serving as Chair-

Born in 1942. Master of Economics
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and Business Administration, Gote-
borg, 1968. Entered the Ministry for
Foreign Affairs. After serving as
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Counsellor in Bangkok, and Counsellor
in Kuwait, became Economic and
Financial Counsellor, Swedish Embas-
sy in 1995. Minister of Sweden (Eco-
nomy and Finance) since 1996.
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man of the International Relations &
Foreign Trade Committee, Sapporo
Chamber of Commerce and Industry
since 1994, Became Honorary Consul
of the Kingdom of Norway in 1996
and Director of NRC in 1998.
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Panel Discussion

“Future Visions of Northern Exchanges in the 21st Century”

Peter Briickner

Ambassador of Denmark

Important Personnel Training

Agriculture is one of the key industries of Denmark, and students from a number of for.eigln_countries
have studied Danish agriculture. Since 1950 we have had a government programme inviting young
farmers from Japan to work at a Danish farm for one year and a majority of these are coming from
Hokkaido. . o

As other examples of exchange between Hokkaido and Denmark, I could mention the activities .of th.e
Hokkaido Denmark Societies in Sapporo and Asahikawa, the studies of Danish design at Tokai Uni-
versity in Asahikawa, where a Danish guest professor is teaching and the city sistership between
Noboribetsu and the city of Ringe. _

In Sapporc we both have a consulate and a trade office, since the economic relations too betwee_n
Hokkaido and Denmark are good. Due to the above reasons Hokkaide is the place in Japan, I have vi-
sited most frequently, although it is far from Tokyo, where I live.

The Danish economy is no longer dependent of agriculture. Denmark is nowadays a highly de-
veloped industrial country with large service and information sectors. _

Since Denmark has benefitted from foreign trade since 1830s, we have always been in favour of free
trade, and while other European countries introduced custom duties, when cheap corn could be trans-
ported by steam ships and steam engines from America and Ukraine in the 1870s, we changed our
agricultural production from corn to dairy farming. We used domestically grown co_rn as [e(?d, and
produced meat to make sausages and other processed goods, Fortunately we succeeded in exporting our
processed farm products. _ .

The establishment in the 1840s of the people’s high schools was very important, since it meant that
everyone including the farmers children could receive education. The standard of edu_cation in De-
nmark step by step grew to a very high level, and the shifting of our economy from agriculture to in-
dustry and the later development of high-tech industries was a result of our good human resour?es.

Let me mention two examples of Danish contribution to the development of high-tech. One 1‘s hear-
ing aids, where Denmark is one of the leading manufacturers in the world, the other is the mobile tele-
phone. - ‘ .

In the 1950s a Danish doctor with a foresight thought, that people with hearing difficulties might be
able to participate actively in society, if only they could get hearing aids, and a nation.al programme to
provide them for free to people in need was implemented. By conducting such a social welfare prog-
ramme, the production and the quality of hearing aids increased. Now they are sold all over the
world. Oricon, Widex and Danavox are the names of famous Danish hearing aids manufacturers. _

Next is how the mobile phone came into common use: Automobiles and gasoline are very expensive
in Denmark, probably the most expensive in the world. Under such circumstances, doctors .and veter-
inarians began a mobile service for farmers in the 1950s. However they soon realized it cost too
much to go back to their clinics after every visit, and wanted a system to know, where to go next
directly. Thus the company, which made one of the first mobile telephone, invented a produc.t to meet
their demand. When I think about Hokkaido, there are more than one high-tech fields in which coop-

eration will be possible in the future.

Panel Discussion

(Summary)

John Bjernebye

Ambassador of Norway

Open a Northernbound Sea Route

Norway and Hokkaido have many things in common. Similar natural resources have formed
our respective economies. The same is true for culture. As an ocean country and an ocean re-
gion, we have gained a variety of resources from the sea.

In recent years, actual cooperation has been seen in the field of research between countries
and regions with many things in common.

Affiliation and cooperation between Hokkaido University and research institutes in Norway
have been promoted.

One particular comprehensive research project is a joint project of Russia, Japan and Norway
called “I. N. S. R. O. P” to open a northern commercial route through the Northeast passage. In
this joint program started in 1993, environmental and commercial research have progressed
greatly. If a route can be opened to the north of Siberia, the distance between Europe and Asia
can be halved. Since it will make it much easier to transport energy resources and other goods
from Europe to Japan, a great deal of research has shown that the Northern Sea route is feasi-
ble, but investments in infrastructure are necessary to make it commercially attractive.

Although the commercial relationship with Hokkaido used to focus mainly on agricultural
machinery, exchanges have recently been expanded to the fields of fisheries, marine products
and construction materials. I hope to further promote exchanges also in fish farming techni-
ques and other fields in the future.

Both Japan and Norway have been fishing countries and exported large amounts of marine
products since old days. To protect marine resources, however, fish culture techniques will be-
come necessary. Advanced techniques for the culture of salmon, trout and white fish have been
developed in the fjord regions of Norway and technical transfer is taking place to several coun-
tries,

Although Hokkaido seems to satisfy many requirements for fish culture in Japan, I wonder
why it is not very popular here. One reason may be the fishing rights. While fishermen need
the fishing rights, they do not have funds for large, industrial-level investment. If a law is
established for such investment, many types of fish culture can be realized on the coasts of Hok-
kaido. Then it will be possible to export marine products not only to the Japanese market but
also to Asia, especially Southeast Asia.

Let me talk about energy. Fortunately, Norway is a land of milk and honey. We have suffi-
cient water to provide the country with hydro electricity. Another important natural resource
1s the oil and gas fields on the continental shelf. The production of oil and natural gas
accounts for one third of the GDP.

Japan depends on imports for most of its energy. Although Norway is certainly far away, it
was recently decided to export liquid gas, LNG, to Japan and the first ship has already reached
Japan. The ship is taking the conventional route but, if a regular northern sea route can be
opened, more gas can be sent from Norway.

Also, some Japanese companies in the field of energy are conducting exploration and produc-
tion with advanced technologies on the continental shelf of Norway, and have started to apply
the technologies in the sea off Sakhalin.

Since Northern Russia has reserves of gas, exploration of energy will progress greatly in the
future. Then it will be more economically stimulating for Japan. I think more possibilities of
cooperation between Norwegian and Japanese companies will be found at times like that .
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Bo Lundberg

Minister of Sweden

Funds to Promote Small- and Medium-Sized Companies

Let me think a little about the kind of business which should be promoted to facilitate the econo-
mic growth of Hokkaido in the future.

Looking at business development in Hokkaido and Sweden, it is fundamental to take into
account Hokkaido's geographic and climatic conditions, especially the very cold winter. For ex-
ample, it is important to construct houses with very good insulation.

While Sweden and Hokkaido are geographically very similar, it may be necessary to empha-
size information technology in the future. Mobile phones may play a particularly important
role in a region like Hokkaido. Educational, medical and other services can all be realized
through telecommunications.

Although globalization is often talked about, what is the true meaning of this word? It is the
necessity of mutual communications among companies and markets of different countries. Each
industry must take their own actions to suit the supply and demand of each market, rather than
promoting globalization in accordance with plans made by the central government, and coopera-
tion within the industry is essential.

After international competitions intensified in the 1960s, Sweden had to make products with
added value in the south. As a result, development progressed more in the south and people
moved to the area, leading to a gap in the establishment of social infrastructure between the
north and south. Now the basis of development policies in each region has changed. Each re-
gion is aware that it has to contribute not only to the region itself but also to the entire nation.
In other words, social welfare of the nation must be consolidated by developing industries.
Since different types of industries are promoted in each area, it is necessary to think how to
promote each area to suit its circumstances.

Since our country joined the EU, I think it is necessary to minimize the conflict which is cre-
ated by the gaps among areas. We have undertaken efforts to make the gap between the north
and south or among different areas as small as possible by establishing funds. We have estab-
lished a variety of funds. For example, there is a national fund.

This is used to grant subsidies for regions. Companies develop new business activities with
these subsidies. Subsidies are granted for people who display entrepreneurship. Subsidies
are allotted for companies which have potential to grow in the future and survive in increasing-
ly severe international competition.

A regional development fund is also allotted to regions. It is important to allot funds approp-
riately and it is essential to distribute some funds to small- and medium-sized companies. An
economic purpose of the government is to create new opportunities for employment. By grant-
ing subsidies from the regional development fund to small- and medium-sized companies, we ex-
pect such companies in the region will somehow grow and create new jobs. This system is
very complex and it is difficult to decide how much of the fund should be allotted to which com-
pany. For example, it is a difficult task to decide how much authority or autonomous rights
should be given to regional governments and municipalities. Transparency is of course very
important. I think it is absolutely necessary to make the relationship between the national-level
government and local governments transparent.

(Summary)

Kauko Laitinen

Press Counsellor
Embassy of Finland

Higher Education Supporting Industrial Clusters

[ would like to start from higher education, which in my view has in Finland contributed to the
formation of industrial clusters. There are several important developments in this respect in
Finland. First, many regional universities were established in the 1960s and 1970s. At that
time there was even a view that each municipality should have a university of its own. There-
fore Finland nowadays boasts with more universities than any other Nordic country. Second,
in the 1990s a new system of higher education in vocational and technical fields was introduced
by combining and upgrading a number of former vocational schools and technical institutes into
polytechnics. While universities remain as research institutions, polytechnics offer practically-
oriented higher education.

Third, some thirty Centres of Excellence (COE) have been established in universities in fields
which Finland is strong in. Fourth, a new system of graduate schools was inaugurated by the
Ministry of Education some three years ago. Universities can relatively easily establish gradu-
ate schools with funding from the Academy of Finland. Many of the new graduate schools are
multidisciplinary. Through these means, high-level knowledge and expertise has not concen-
trated only in Helsinki, the capital of Finland, but has spread even to the other regional munici-
palities throughout the country.

Clusters certainly vary according to the situation in every country and region. Cluster is a
very market-oriented concept. As there are needs, there are also products to meet these needs.
Products must be of high quality in order to sell well, Small and medium-sized enterprises are
often flexible enough in adjusting to changing needs of the market. Still it is often difficult for
industries how without proper expertise to foresee fulure needs. Therefore to them co-opera-
tion with universities and research institutes is quite essential,

Hokkaido has universities with long traditions, such as Hokkaido University, especially in the
field of agriculture. Sapporo Medical University has also long tradition. What is now impor-
tant is how enterprises and firms find each other and co-operate with each other. It was not
easy to achieve in Northern Europe. In my view the Government of Hokkaido as well as muni-
cipalities in Hokkaido can well promote co-operation with industrial and research sectors.

Very valuable and useful relationships in the form of industrial clusters can be created.
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Shunichi Sanada

Vice Governor of Hokkaido

Northern Region Exchange, Regional Development
and the Revitalization of Regional Economies

Hokkaido has benefited from the expertise of many people from overseas, such as Dr. Clark.
Looking back on our exchanges with northern regions in the past 20 years, I think we have
learned and adapted many things from Scandinavian societies with climates and other conditions
similar to those of Hokkaido in particular. For example, we have incorporated the attitudes of
“enjoying winter” and “utilizing snow” from Scandinavia and Canada. Such attitudes have been
reflected in the International Vasa Skiing Competition in Asahikawa, curling in Tokoro, interna-
tional snowball fight in Sobetsu, winter softball in Aibetsu, rubber boot ice hockey in the town
of Kushiro and other events.

With regard to living, we have imported natural-looking wooden furniture, highly insulating
and airtight northern region houses, as well as uniquely-designed furniture and lighting equip-
ment from northern regions. Regarding city planning and industries, we were inspired by
Scandinavia to develop snow flowing gutters, which are very useful for us, and the method of
storing farm preducts using snow. International movie and photo festivals are also held in
Yubari and Higashikawa.

The Hokkaido Government has been promoting a policy of making communities easy to live
for foreigners by making the most of the experience from our exchanges with northern regions.
Activities for this purpose include publishing information magazines for foreign residents, in-
stalling road signs and tourist information boards in foreign languages and subsidizing the en-
rollment of foreign students. As a measure to promote academic and educational exchanges, re-
searchers are sent and accepted from overseas.

One thing [ feel about exchanges with Scandinavian countries is that the four Scandinavian
countries which have their representatives here today have very advanced democracy, mature
social awareness and high standard of education. 1 also feel that the four nations are trying to
do things in cooperation with each other, with emphasis on their local industries. I believe it is
important for Hokkaido to promote cooperation in the same way with the Russian Far East, Pri-
morsky Kray, Khabarovsk, Sakhalin and China.

Regarding regional promotion, I think it is necessary for each resident of Hokkaido to think
seriously about the Shinkansen bullet train, airport improvement, energy and other issues re-
lated to the entire prefecture as their own problems. These issues should not be addressed
only by the nation and prefecture. All the issues have positive and negative sides. How can
we overcome the negative factors? What are the important issues for the future? What is im-
portant here is whether there is a perception gap between the central and Hokkaido govern-
ments or between Sapporo and other areas of Hokkaido. Thus the Hokkaido Government in-
tends to attach importance to individual policies of its 14 sub-prefectures. To be specific, these
sub-prefectures now have the authority to request budget in their own right, which they did not
have before, by having discussions with local people. Also, to deal with regional problems
according to each developmental sphere, three vice governors will take charge of three fields
each and try to work on regional promotion by adjusting the scope of each sphere. I hope to
make all of Hokkaido a model for revitalization in Japan by facilitating regional promotion in
this way and fostering businesses and personnel.
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Ideal Future Directions of Trade with Northern Region Countries

The history of Japanese trade after the war can be roughly divided into the confusion period
(1945 to 1957), cradle period (1958 to 1970), growth period (1971 to 1982), maturing period
(1983 to 1991) and the present. The ten years after 1945 was the post war confusion period.

Trading between Scandinavia and Hokkaido started around 1955 with the importation of
agricultural machinery. This was due to the Japanese Government’s policy of increasing food
production. It was the transition period from horses to tractors. The importation of chain
saws began when the forests of Hokkaido were almost completely ruined by the Toyamaru
typhoon in 1954.

Trading between Scandinavia and Hokkaido has developed in such ways.

Looking at the trading volume in recent years, it doubled in the seven years from 1990 to
1997. However, it represents only 1.36% of the nation’s total. In 1997, exports to Scandina-
via totaled ¥620 billion and imports totaled ¥770 billion for the entire nation. This was a
ratio of 1 to 1.25 and almost equal. Looking at Hokkaido’s trade with the four Scandinavian
countries, however, the export was ¥700 million and the import was ¥18.2 hillion, a ratio of 1
to 24, meaning there was a large import surplus. To improve this situation, I think it will be
essential to foster industries unique to Hokkaido in the future.

Although Japan has world-class technologies, such technologies may not always correspond to
the needs of users, especially in Hokkaido. In other words, many products around us are
“made for the mainland” and may not be suitable for the northern climates. Connections among
nations and big cities around the world will change to those among regions and local communi-
ties in the future. Then there may be opportunities for Hokkaido to have a direct connection
with Scandinavia and develop new products. For example, it may be possible to import parts
and then export them with added value.

To achieve this, deregulation will be important. One example is the issue of houses.
Although it is permissible to import two-by-four houses from the U.S. and Canada, panel-struc-
ture houses from Scandinavia cannot be imported. The approval of the Ministry of Construc-
tion is necessary for importing houses but it will take two or three years to conduct tests re-
lated to earthquakes, wind power, strength and other matters before getting approval. It is also
difficult to gain permission about construction materials due to the Fire Protection Law.

And there is the problem of international ocean freight. Separate shipping cost is necessary
for freight from Yokohama and Tokyo to Hokkaido even though it is unnecessary with Kyushu.
Improvement of infrastructure is another issue. It is at the very least necessary to establish
ports with water depths of 15 m, which is the international standard, in Hokkaido. I think that
the establishment of such trading ports is important for increasing Hokkaido's trade.

In the European industrial world, it is said that the 21st century will be the age of Asia. I
believe business and human exchanges with Scandinavia will be further promoted if Hokkaido
becomes a northern “gateway” to Asia, or a center of trading and distribution, by improving its
airports and ports.
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